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MACRO: FROMCHAOS TO CALM

The second quarter started with oil prices at their peak and equity markets in the midst of a sharp decline.
Sentiment was weak, and futures markets reflected expectations that the US-Iran conflict would last much
longer than initially anticipated. And then the market simply moved on. By the second week of April, equities
had started to rally and appeared to ignore movements in the oil price. This initially followed the
announcement of the first ceasefire, which likely helped to ease investor fears. More importantly, however, US
companies also began reporting first-quarter earnings. It appears that strong earnings beats generated more
optimism than concerns about sustained higher oil prices.

This is nothing new. There comes a point in any crisis when the market simply moves on—not because the
problem has been solved, but because the risk has already been priced in. Allow me to take you back to 2022,
when Russia invaded Ukraine and we observed something similar. Oil prices surged and risk assets sold off.
That conflict is still ongoing, but the market moved on long ago.

The good news is that the US-Iran conflict appears to be de-escalating following the latest ceasefire
agreement reached in mid-June. QOil prices have since eased and are now only 8% higher than they were a
year ago. Although equity markets have recovered and rallied, it is important to consider the broader
economic implications. A concern during this period was the possibility of interest rate hikes in response to
higher expected inflation. South Africa and the European Central Bank were among the few central banks to
raise rates. In the United States, expectations have now shifted towards rates remaining unchanged for the rest
of the year, contrary to earlier market expectations of hikes in response to the war.

FUND PERFORMANCE

Highest

Lowest Calendar
Calendar Year owest Calenda

Three Year Return Since Inception Return
One Year Return P

(Annualised) (Annualised) Year Return

Return

New Road FR Income Fund 1.94% 1.45% 12.73%

New Road FR Stable FoF 15.45% | 11.97% 3.48% | 13.85% | 1.71% 2.14% Nn.22% | 10.27% | 0.95% | 15.41% | 15.51% 1.51% 1.36%

New Road FR Moderate FoF 16.69% | 12.52% 4.17% 14.72% | 1215% 2.57% 12.11% 1.31% 0.80% | 17.29% | 17.72% | -0.07% | 0.29%

New Road FR Managed FoF 17.77% 12.33% | 5.44% | 15.11% | 12.58% 2.53% 12.63% | 12.32% 0.31% | 21.23% |20.32% | -1.59% | -0.17%

New Road FR Enhanced
Opportunities Fund

19.88% | 12.33% | 7.55% | 16.69% | 12.58% 4.11% 16.31% | 11.72% 4.59% | 22.43% | 18.76% | 15.33% | 13.46%

New Road FR Global Flexible FoF 15.66% 4.15% 11.51% 11.80% 6.37% 5.43% 10.90% | 7.86% 3.04% | 27.34% | 21.64% |-15.23% | -10.32%
Date Runge MLJM/%J“ U:,L,:’J‘;{"/%;U *see specific fund inceptions and date ranges below

Fund Inceptions & Since Inception Performance Date Ranges Fund Benchmarks

New Road FR Income Fund: 26.04.2020 - 30.06.2026 New Road FR Income Fund: STeFl Composite Index

New Road FR Stable FoF: 29.04.2020 - 30.06.2026 New Road FR Stable FoF: (ASISA) South African MA Low Equity

New Road FR Moderate FoF: 23.04.2020 - 30.06.2026 New Road FR Moderate FoF: (ASISA) South African MA Medium Equity

New Road FR Managed FoF: 23.04.2020 - 30.06.2026 New Road FR Managed FoF: (ASISA) South African MA High Equity

New Road FR Enhanced Opportunities Fund: 28.02.2023 - 30.06.2026 New Road FR Enhanced Opportunities Fund: (ASISA) South African MA High Equity

New Road FR Global Flexible FoF: 30.10.2020 - 30.06.2026 New Road FR Global Flexible FoF: (ASISA) Global MA Flexible

Source: MorningStar Direct on 07 July 2026 . Actual annual figures are available to the investor on request.
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PROCESS OVER PANIC I

Consistency is at the heart of our investment philosophy. Although our focus remains on long-term
performance, as highlighted in the table above, we are very proud of the respective funds' outperformance
over the last quarter. Following the broad market drawdowns in the first quarter, our strategy proved resilient,
enabling us to outperform our peers during the subsequent recovery.

Some highlights include the New Road FR Enhanced Opportunities Fund, which outperformed the ASISA South
African MA High Equity category by 6.5%, and the New Road FR Global Flexible Fund of Funds, which
outperformed the ASISA Global MA Flexible category by an impressive 8.4%. We did not achieve this through
dramatic shifts in our funds. Instead, we remained disciplined, stuck to our investment process, and did not
panic in response to volatility in the market.

The strongest performance drivers over the quarter were our exposures to Nasdaq and Semiconductors,
supported by renewed optimism about Al-driven demand and explosive demand for memory chips. These
exposures form part of our thematic strategy. Additional alpha was generated through strong performance in
our offshore property strategy and lower losses in our offshore bond strategy relative to the broader index. Our
local bonds strategy outperformed while our local equity and property strategies underperformed slightly
during the quarter but still drives performance on a longer-term basis.

Last quarter | left you with an optimistic analogy: during a storm, it is important to stay calm and remember
that you cannot control the winds and the waves, but you can adjust your sails to navigate safely through
them. This quarter, we proved that we can do exactly that.

Until next quarter,

Rusonelle

Investment Analyst
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DISCLAIMER

NEW ROAD CAPITAL (PTY) LTD, 2017/650486/07 AND FSP NUMBER 50488, IS AN AUTHORISED DISCRETIONARY FINANCIAL SERVICES PROVIDER UNDER THE FINANCIAL ADVISORY AND
INTERMEDIARY SERVICES ACT (NO. 37 OF 2002). THE INFORMATION AND ANY OPINIONS DISPLAYED HEREIN ARE OF A GENERAL NATURE AND DO NOT CONSTITUTE ADVICE. NEW ROAD
CAPITAL TAKES ALL CARE TO PROVIDE CURRENT AND ACCURATE INFORMATION AS AT THE DATE OF PUBLICATION BUT ACCEPTS NO LIABILITY FOR ERRORS, OMISSIONS OR SUBSEQUENT
CHANGES. ANY REFERENCES TO DATA, ASSUMPTIONS, TARGETS, BENCHMARKS OR EXAMPLES ARE AS INDICATORS OR ILLUSTRATIONS ONLY AND ARE NOT FIXED OR GUARANTEED AND
CLIENTS SHOULD NOT ASSUME ANY PERFORMANCE OR GUARANTEES APPLY UNLESS SUCH HAS BEEN EXPLICITLY CONFIRMED IN WRITING. PAST INVESTMENT PERFORMANCE IS NOT
NECESSARILY INDICATIVE OF FUTURE PERFORMANCE. AS CLIENTS REMAIN RESPONSIBLE FOR THE INVESTMENT, PRODUCT AND COUNTERPARTY RISKS OF THEIR DECISIONS, THEY SHOULD
CONSULT WITH THEIR ADVISORS AND INDEPENDENTLY ASSESS AND CONFIRM ALL MATERIAL INFORMATION BEFORE TAKING ANY ACTION.

FUNDROCK COLLECTIVE INVESTMENTS (RF) (PTY) LTD (“FR") IS A REGISTERED MANAGER OF THE FUNDROCK COLLECTIVE INVESTMENTS SCHEME, APPROVED IN TERMS OF THE
COLLECTIVE INVESTMENTS SCHEMES CONTROL ACT, NO. 45 OF 2002 AND IS A FULL MEMBER OF THE ASSOCIATION FOR SAVINGS AND INVESTMENT SA.

COLLECTIVE INVESTMENT SCHEMES IN SECURITIES ARE GENERALLY MEDIUM TO LONG TERM INVESTMENTS. THE VALUE OF PARTICIPATORY INTERESTS MAY GO UP OR DOWN AND PAST
PERFORMANCE IS NOT NECESSARILY AN INDICATION OF FUTURE PERFORMANCE. THE MANAGER DOES NOT GUARANTEE THE CAPITAL OR THE RETURN OF A PORTFOLIO. COLLECTIVE
INVESTMENTS ARE TRADED AT RULING PRICES AND CAN ENGAGE IN BORROWING AND SCRIP LENDING. A SCHEDULE OF FEES, CHARGES AND MAXIMUM COMMISSIONS IS AVAILABLE ON
REQUEST. FR RESERVES THE RIGHT TO CLOSE THE PORTFOLIO TO NEW INVESTORS AND REOPEN CERTAIN PORTFOLIOS FROM TIME TO TIME IN ORDER TO MANAGE THEM MORE
EFFICIENTLY. ADDITIONAL INFORMATION, INCLUDING APPLICATION FORMS, ANNUAL OR QUARTERLY REPORTS CAN BE OBTAINED FROM FR, FREE OF CHARGE. PERFORMANCE FEES WILL BE
CALCULATED AND ACCRUED ON A DAILY BASIS BASED UPON THE DAILY OUTPERFORMANCE, IN EXCESS OF THE BENCHMARK, MULTIPLIED BY THE SHARE RATE AND PAID OVER TO THE
MANAGER MONTHLY.

PERFORMANCE FIGURES QUOTED FOR THE PORTFOLIOS ARE FROM MORNINGSTAR, AS AT THE DATE OF THIS DOCUMENT FOR A LUMP SUM INVESTMENT, USING NAV-NAV WITH INCOME
REINVESTED AND DO NOT TAKE ANY UPFRONT MANAGER'S CHARGE INTO ACCOUNT. INCOME DISTRIBUTIONS ARE DECLARED ON THE EX-DIVIDEND DATE. ACTUAL INVESTMENT
PERFORMANCE WILL DIFFER BASED ON THE INITIAL FEES CHARGE APPLICABLE, THE ACTUAL INVESTMENT DATE, THE DATE OF REINVESTMENT AND DIVIDEND WITHHOLDING TAX.
ANNUALISED RETURN IS THE WEIGHTED AVERAGE COMPOUND GROWTH RATE OVER THE PERIOD MEASURED. A PORTFOLIO THAT DERIVES ITS INCOME PRIMARILY FROM INTEREST-
BEARING INSTRUMENTS IN ACCORDANCE WITH SECTION 100(2) OF THE ACT, WHETHER THE YIELD IS HISTORIC OR CURRENT AS WELL AS THE DATE OF CALCULATION OF THE YIELD.
INVESTMENTS IN FOREIGN SECURITIES MAY INCLUDE ADDITIONAL RISKS SUCH AS POTENTIAL CONSTRAINTS ON LIQUIDITY AND REPATRIATION OF FUNDS, MACROECONOMIC RISK,
POLITICAL RISK, FOREIGN EXCHANGE RISK, TAX RISK, SETTLEMENT RISK AS WELL AS POTENTIAL LIMITATIONS ON THE AVAILABILITY OF MARKET INFORMATION. A FUND OF FUNDS
PORTFOLIO, THAT A FUND OF FUNDS IS A PORTFOLIO THAT INVESTS IN PORTFOLIOS OF COLLECTIVE INVESTMENT SCHEMES THAT LEVY THEIR OWN CHARGES, WHICH COULD RESULT IN A
HIGHER FEE STRUCTURE FOR THE FUND OF FUNDS; FUNDROCK COLLECTIVE INVESTMENTS (RF) PTY LTD RETAINS FULL LEGAL RESPONSIBILITY FOR THE THIRD PARTY NAMED PORTFOLIO.
ALTHOUGH REASONABLE STEPS HAVE BEEN TAKEN TO ENSURE THE VALIDITY AND ACCURACY OF THE INFORMATION IN THIS DOCUMENT, FR DOES NOT ACCEPT ANY RESPONSIBILITY FOR
ANY CLAIM, DAMAGES, LOSS OR EXPENSE, HOWEVER IT ARISES, OUT OF OR IN CONNECTION WITH THE INFORMATION IN THIS DOCUMENT, WHETHER BY A CLIENT, INVESTOR OR
INTERMEDIARY. THIS DOCUMENT SHOULD NOT BE SEEN AS AN OFFER TO PURCHASE ANY SPECIFIC PRODUCT AND IS NOT TO BE CONSTRUED AS ADVICE OR GUIDANCE IN ANY FORM
WHATSOEVER. INVESTORS ARE ENCOURAGED TO OBTAIN INDEPENDENT PROFESSIONAL INVESTMENT AND TAXATION ADVICE BEFORE INVESTING WITH OR IN ANY OF FR/THE MANAGER'S
PRODUCTS. ACTUAL ANNUAL FIGURES ARE AVAILABLE TO THE INVESTOR ON REQUEST.

NEW ROAD CAPITAL (PTY) LTD, 2017/650486/07 AND FSP NUMBER 50488, IS AN AUTHORISED DISCRETIONARY FINANCIAL SERVICES PROVIDER UNDER THE FINANCIAL ADVISORY AND
INTERMEDIARY SERVICES ACT (NO. 37 OF 2002).
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